Cost unit 

It is a cost of a product or services 
in relation to which the cost is 
ascertained, in simple words the 
cost of producing the units 

Example 

* - Ball point for a Ball point manufacturing 
concern 


The unit cost is the cost incurred by a company to 
produce, store and sell one unit of a particular produc 
Unit costs irWIide all fixed costs and all variable costs 



Cost centre 

Cost centre is a production or 
service location where costs are 
incurred and may be attributed to 
cost units. 

Examples 


- Workshop in a manufacturing concern 

- Auto service department 

- Electrical service department 

- Packaging department 
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- Janitorial service department 




Revenue Center 

It is part of the entity that earns 
sales revenue Its manager is 
responsible for the revenue earned 
not for the cost of operations. 

Examples 

- Sales department 
• - Factory outlet 
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Revenue Center 

It is part of the entity that earns 
sales revenue Its manager is 
responsible for the revenue earned 
not for the cost of operation#. 

Examples 

- Sales department 
• - Factory outlet 
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Profit Center 

Profit centre is a section of an 
organization where the manager 
responsible for producing profit by 
utilizing resources assigned by the 
organization 
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Investment Center 

An investment centre is a segment 
which is a profit centre where the 
manager has a responsibility for 
making capital investment decision 

+ Examples: 

- A branch 
• A division 
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Opportunity Cost 

Opportunity cost is the value of a 
benefit sacrificed in favor of 
alternate decision 
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Relevant Cost 

Relevant cost is that changes with 
a change in decision These are 
future costs that affect the current 
decision. 
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Irrelevant Cost 

Irrelevant costs are the costs 
that would not effect the current 
decision. 



Sunk Cost 

Sunk cost is the cost of resource 
already acquired that cannot be 
changed with the change in 
decision. 
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Product Cost 

Product cost is a cost that is 
incurred in producing goods and 
services. 



Period Cost 

The cost are not related to 
production and are matched 
against on a time period basis are 
period cost 
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Historical cost 

Historical cost is an actual cost 
that is borne at the date of 
transaction. 



Standard Cost 

Standard cost is a Predetermine 
cost of the units. 
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Implicit Cost 

Implicit cost is an opportunity cost 

Implicit cost imposed on a firm 
includes cost where it forgoes an 
alternative decision. 



Explicit cost 

The cost which is in shape of 
physical payment, 
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Differential Cost or 
Incremental cost 

It is the difference of the costs of 
two levels. 



Cost Accumulation 


Cost accumulation are the various 
ways in which the information in a 
set of cost accounts may be 
aggregated to produce report 


vu 




Cost Accumulation 


Coal AocurmJatxjn 


Procoaa Coiling 


It is a method of cost 
accounting applied to 
production carried out 
by a series of chemical 
or operational 6tages or 
processes 


Job Order Coating 


Generally, it is the 
allocation of all time, 
material and expenses 
to an individual project 
or job 
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Cost Accumulation 


It is the process in which different 
cost accumulated to know the 
cost of cost unit. 
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